KARNATAKA ELECTRICITY REGULATORY COMMISSION

KERC (Recovery of expenditure for supply of electricity) Regulations 2004

Preamble:


Whereas, Section 46 of the Electricity Act, 2003 empowers the State Commission to authorize by way of regulations, a Distribution Licensee to charge from a person requiring a supply of electricity in pursuance of Section 43, any expenses reasonably incurred in providing any electrical line or plant used for the purpose of giving supply, the Commission by virtue of the said powers, read with Section 181 of the Act makes the following regulations:

CHAPTER-I

General

1. Short title, Commencement and Interpretation:

a. These regulations shall be called KERC (Recovery of expenditure for supply of electricity) Regulations 2004.

b. They shall come into force with effect from 10th of June 2004.

c. These Regulations shall be applicable to all Distribution Licensees in their respective licensed areas, in the State of Karnataka.

CHAPTER-II

 2.  Definitions                        

(a) “Act” means Electricity Act, 2003 (36 of 2003);

(b) “Applicant” means a person who is a owner or occupier of any premises and who has filed an  application with the Distribution Licensee for supply of electricity.

(c) “Commission” means the Karnataka Electricity Regulatory

Commission.

(d) “Distribution Licensee” means a licensee authorized to operate and maintain a distribution system for supplying electricity to the consumers in his area of supply.

(e) “Distribution main” means the portion of any main with which a service line is, or intended to be, immediately connected.

  (f)  “Distribution system” means the system of wires and associated    facilities between the delivery points on the transmission lines or the generating station connection and the point of connection to the installation of the consumers.

                  (g) “Electric line” means any line which is used for carrying  electricity for any purpose and includes:

(i) 
any support for any such line, that is to say, any structure, tower, pole or  other thing in, on, by or from which any such line is, or may be, supported, carried, or suspended; and

(ii) 
any apparatus connected to any such line for the purpose of carrying electricity.

  (h) “Electrical plant” means any plant, equipment, apparatus or appliance or any part thereof used for, or connected with, the generation, transmission, distribution or supply of electricity but does not include:

i. an electrical line ; or

ii. a meter used for ascertaining the quantity of electricity supplied to any premises; or

iii. an electrical equipment, apparatus or appliance under the control of a consumer.

(i) “Extra High Tension (EHT)” means supply voltages above                            33000 volts. 

(j) “High Tension (HT)” means supply voltages of more than 650 volts and upto and inclusive of 33000 volts.

     (k)  “KER Act” means Karnataka Electricity Reform Act 1999 (No.25 

            of 1999)

      (l)   “kV” means Kilo Volts.

(m) “Low Tension (LT)” means supply voltages of 650 volts and below.

   (n) “Published Cost” means schedule of rates prepared by the   Distribution Licensee on the basis of standard indices.

                      (o) “Service line” means any electric supply line through which   electricity is, or is intended to be, supplied –

(i) 
to a single consumer either from a distributing main or immediately from the Distribution Licensee`s  premises; or


      (ii) 
from a distributing main to a group of consumers on the same premises or on contiguous premises supplied from the same point of the distributing main.

(p) “Terminal Pole” means a pole carrying LT/HT line which is  situated within 30 meters from the boundary of the applicant.

Words and expressions which are not defined in these Regulations shall have the same meaning as found in the Electricity Act, 2003 and K. E. R. Act1999. In case of any inconsistency between KER Act and the Act, the meanings assigned to them in the Act shall prevail.

Chapter III

3.1  Provision for Low Tension supply except for layouts

1. For providing power supply to the Applicant under the LT category, the Distribution Licensee shall recover the expenditure towards the cost of electric line/plant as follows from the Applicant:

	Sl. No.
	Requisitioned Load 
	Recoverable amount

	i.
	Upto and inclusive of 15 kW 


	Rs. 500 per kW

	ii.
	Above 15 kW and Upto and inclusive of 25 kW
	Rs. 7500 plus Rs. 1000 per kW for loads above 15 kW

	iii
	Above 25 kW
	Rs. 17500 plus Rs. 1500 per kW for loads above 25 kW


2.  The Distribution Licensee shall execute all the works necessary for providing power supply including providing electric line/plant, up to and including terminal pole as may be required, duly collecting the amount specified in sub clause (1) above. 

3. The Distribution Licensee shall provide the supply within the time frame as specified in KERC (Duty to Supply) Regulations 2004.

4. Where the requisitioned load exceeds 25 kW or built up area in the premises of the Applicant exceeds 500 sq.meters, the applicant shall provide the required space within applicant’s premises for transformers and associated equipments including metering arrangement. After collecting the amount specified in sub clause (1) above, the Distribution Licensee shall provide the electric line/plant including the transformer as may be required.

5. The Applicant shall execute the LT service line from the terminal pole outside his premises to the metering point in his premises through a class-I licensed electrical contractor. Where a transformer is provided by the Distribution Licensee as required under sub clause (4) above, the applicant shall execute the electric line from the LT distribution box side of the transformer up to the metering point including metering arrangement but excluding the meter at his own cost.

6. Where any extension of electric line and / or erection of electric plant is required with in the premises of the Applicant, other than the transformer provided by the Distribution Licensee under sub clause (4), the Applicant shall execute such works at his own cost through class-I licensed electrical contractor.

7. The above sub clause (4) is also applicable to existing consumers seeking additional loads, where addition of such loads makes the total load to exceed 25 kW. The Distribution Licensee shall collect the amount specified in sub clause (1) above for the additional load sought for in the appropriate slab.

 3.2   Provision for Low Tension supply  for layouts

1)  In case of layouts approved by competent authority, the developer shall execute at his cost the service line extension works including extension of 11KV line, transformer, LT lines etc., but excluding improvement/augmentation works in the station or works of strengthening of the distribution main, subject to the condition that:

i)   Supervision charges shall be paid to the Distribution Licensee at 10% of the estimated cost of the work.

ii) The works shall be carried out through a class-I licensed  electrical contractor and as per the specifications and estimate prepared by the Distribution Licensee based on Published Costs.

iii)  The developer shall execute an agreement on stamp paper of required denomination, affirming his consent to maintain the lines and transformer centers erected in the layout till 25% of the applicants avail power supply to the houses in the layout. After the completion of works satisfactorily by the developer and after a minimum of 25% of the applicants avail power supply in the layout, the entire Distribution System along with the transformer(s) shall be taken over by the Distribution Licensee, without payment of any charges. 

iv)  Guarantee shall be obtained from the developer for a period of one year for the materials used in the works as well as for the quality of work carried out, from the date of taking over of the Distribution System and transformer(s) by the Distribution Licensee. 

2) No charges towards Electric Line/Plant shall be leviable by the Distribution Licensee as required under clause 3.1 (1) in respect of any requisition from individuals for power supply for domestic purpose within such layouts.

3) In case of requisitions from Applicants for commercial/industrial purpose, the Distribution Licensee shall recover the cost of Electric Line/Plant as per clause 3.1(1) from the Applicants within such layouts.  In case of buildings with requisition loads of 25 KW or more or built up area in the premises of the Applicant exceeds 500 Sq. meters clause 3.1(4) shall be applicable.

4) In case of sites/houses granted to economically/ socially weaker sections under any scheme sanctioned by Government of Karnataka, the Distribution Licensee shall recover Rs. 2000/- per site from the applicant and arrange for power supply.

 5) In case of layouts other than those covered under sub clause (1) above and where the developer has not laid the electric line/plant within the layout, the Distribution Licensee shall recover expenditure towards electric line/plant as follows:

(i) For sites coming in the areas of Bangalore Mahanagarapalike, B.D.A. and its agglomeration area and also in the areas of city corporation and its agglomeration area of Mysore, Mangalore, Hubli, Gulbarga and Belgaum.

(a) For sites having dimension of 1200 sq.ft & less, Rs 4,000/- per KW of requisitioned load subject to a minimum of Rs 4000/- per site

(b) For sites having dimension of more than 1200 sq.ft, Rs 4000/- per KW of requisitioned load subject to a minimum of Rs 12000/- per site.

(ii) 
For sites coming in other urban areas within the Town limits identified by local / development authority, Rs.4,000/- per KW of requisitioned load per site subject to a minimum of Rs.4,000/- per site. `

(iii) 
For sites coming beyond the Town limits in the layouts other than referred in sub-clause 4(1) (i) & (ii), Rs.3,000/- per KW of requisitioned load per site subject to a minimum of Rs.3, 000/- per site.
3.3. Provision for HT/EHT supply:

(1) In case of applications where there is a need to erect a new HT line/EHT line from the sub station or extend the existing HT/EHT line in order to extend supply to the applicant, the Distribution Licensee in case of HT, and Distribution Licensee in co-ordination with Transmission Licensee in case of EHT shall prepare an estimate for arranging such power supply corresponding to the applicant’s actual requirement of contract demand and provide the estimate to the Applicant.

(2) The estimate shall be based on Published Costs.

(3) The work shall be carried out either by the Distribution Licensee duly collecting the estimated cost or by the Applicant at his own cost through a class-I licensed electrical contractor duly paying 10% of the cost of estimate as supervision charges to the Distribution Licensee.

(4) The applicant shall maintain the electric line/plant erected under self-execution for a period of one year at his cost. Subsequently the applicant shall hand over to the Distribution Licensee electric line/plant, free of cost.

(5) In case of applications where there is a need to erect a new/augmentation of a substation in order to extend supply to an individual applicant, the Distribution Licensee in case of HT and in case of EHT, in co-ordination with Transmission Licensee shall carry out the work at Distribution Licensee’s cost and include such costs in the capital expenditure. 

Chapter  IV

4.0  Miscellaneous

4.1  Power to remove difficulties
1. In case of any difficulty in giving effect to any of the provisions of these regulations, the Commission may by general or special order, direct the Distribution Licensee to take suitable action, not being inconsistent with the provisions of Electricity Act, 2003, which appears to the Commission to be necessary or expedient for the purpose of removing the difficulty.

2. The licensee may make an application to the Commission and seek suitable orders to remove any difficulties that may arise in implementation of these regulations.

4.2   Issue of orders and practice directions

Subject to the provisions of the Electricity Act, 2003 and these regulations, the Commission may, from time to time, issue orders and practice directions with regard to the implementation of the regulations and procedures to be followed.

4.3  Power to amend:

The Commission may from time to time add, vary, alter, modify or amend any provisions of these regulations.
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